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Sen. Kay Hagan discusses defense contracts 
By Henry Cuningham
Military editor
Military contracting dollars are getting tighter, but business opportunities will arise from repairing war-damaged equipment, Sen. Kay Hagan said Monday in Fayetteville.
"The opportunities are definitely out there," she said. "But the opportunities are changing."
The Democratic senator spoke to about 230 people at the North Carolina Defense Business Association Luncheon at the Crown Center. Maj. Gen. Jim Huggins, the commander of Fort Bragg's 82nd Airborne Division, also spoke at the sold-out luncheon.
"Our operations in Iraq and Afghanistan are definitely drawing down," Hagan said, "and the nature of the defense contracts will change as well."
Defense contractors need to be ready to "adjust to this shifting landscape," and smart contractors need to anticipate the military's emerging needs, she said.
"As our combat missions wind down, more and more military equipment will need to be organized, repaired, maintained and managed," she said. "In fact, the U.S. Army estimates that 'resetting' its equipment coming out of two wars is a process that will take years and require billions of dollars."
Defense contractors will do much of the work, the senator said.
Hagan said that several months ago, she visited a staging ground in Kuwait for equipment coming out of combat zones.
"As you imagine, much of this equipment is in dire need of work," she said. "So the reset process is incredibly important to ensure our military can effectively replace, repair or repurpose the equipment and materiels arriving back from theater."
The Army Sustainment Command, which is doing the work, will be represented today at the 10th annual North Carolina Defense Trade Show at Fayetteville Technical Community College. Hosts for the event include Hagan, Sen. Richard Burr, Rep. Larry Kissell, the N.C. Military Business Center, the N.C. Defense Business Association, the Partnership for Defense Innovation and the University of North Carolina. The show is 9 a.m. to 2 p.m.
Huggins said he and his division headquarters will depart in September for Kandahar to oversee NATO military operations in southern Afghanistan.
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